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1. GAO AUDITORS NICOLAS CARBONE, IOSEPH VEIGA, AND THEODORE ALVES 
ARRIVED INVENEZUELAN NOV 27 FROM LIMA. AFTER SPENDING ONE 
WORKING DAY INTERVIEWING EMBASSY OFFICERS, CARBONE DEPARTED FOR 
BOSTON NOV 30 WHILE VEIGA AND ALVES REMAINED IN VENEZUELA 
UNTIL DEC 6, WHEN THEY DEPARTED FOR MEXICO. THEY WERE 

BRIEFED BY THE AMBASSADOR, POLITICAL, ECONOMIC, AND AGRICULTURAL 
OFFICERS OF EMBASSY, AND HAD INTERVIEWS WITH REPRESENTATIVES OF 
AMERICAN BANKING, LEGAL, AND INDUSTRIAL COMMUNITY, INCLUDING A 
VISIT TO VALENCIA WHERE A MAJOR PORTION OF PLANTS OF AMERICAN 
SUBSIDDIARIES ARE LOCATED. 

2. WHILE OBTAINING AN OVERVIEW OF THE ECONOMIC SITUATION, WITH 
EMPHASIS ON AMERICAN INVESTMENT AND TRADE, THEY WERE PARTICULARLY 
INTERESTED IN THE POTENTIAL EFFECTS OF THE TRADE REFORM ACT ON US 
ECONOMIC RELATIONSWITH VENEZUELA. IT WAS THE CONSENSUS OF ALL 
INTER VTF.F.RFTHAT VENEZUELAN EXCLUSION FROM THE BENEFITS OF THE 
GENERALIZED SYSTEM OF PREFERENCES COULDHAVE SERIOUS CONSEQUENCES 
FOR US TRADE AND INVESTMENT HERE, SINCE VENEZUELA COULD BE 
EXPECTED TO ADOPT SOME TYPE OF RETALIATORY MEASURES. 
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3. THE AUDITORS HAD CONSIDERABLE DISCUSSION ABOUT THE EFFECT ON 
US INVESTMENT OF VENEZUELA'S ENTRY INTO THE ANDEAN PACT. 

REACTION BY THE AMERICAN BUSINESS COMMUNITY WAS MIXED. WHILE 

A LAWYER WHO REPRESENTS MANY AMERICAN CLIENTS FELT THAT AMERICAN 
FIRMS HAD ADJUSTED TO THE RESTRICTIONS OF DECISION 24, A 
REPRESENTATIVE OF THE INDUSTRIAL SECTOR INDICATED THAT HE 
BELIEVES VENEZUELAN STRICT INTERPRETATION OF DECISION24 
IS PART OF AN OVERALL MOVEMENT TO TAKE OVER AMERICAN INVESTMENT. 

4. AS PER REFS, APPOINTMENTS WITH GOVT OFFICIALS WERE LIMITED 
TO DIRECTOR OF COMMERCIAL POLICY OF INSTITUTE OF FOREIGN 
TRADE AND HE FAILED TO SHOW AT APPOINTED TIME. HE LATER 
APOLOGIZED AND TRIED TO RESCHEDLULE APPOINTMENT; HOWEVER. 

THIS WASNOT POSSIBLE DUE TO TEAM'S DEPARTURE FOR MEXICO. 

OFFICIAL SAID. HOWEVER, THAT MAIN POINT HE WOULD HAVE MADE TO 
TEAM WAS CONCERN OVER TRA EXCLUSION OF VENEZUELA FROM GSP. 

5. DESPITE FACT THATTEAM DID NOT HAVE CONTACT WITH VENEZULEAN 
OFFICIALDOM, THEY WERE ABLE TO OBTAIN GOOD OVERVIEW OF ECONOMIC 
SITUATION HERE WHICH THEY OBSERVED TO BE VERY DIFFERENT 

FROM THE OTHER LATIN COUNTRIES ON THEIR ITINERARY. 

MCCLINTOCK 
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